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     The Remittance Basis is no longer a permanent 
solution for UK RNDs – Life Assurance as a 
Wealth Structuring alternative

 UK Resident Non-Domicile clients; are they prepared for 6th April 2017 ?
  Without your input, can you be sure that clients become aware and fully appreciate tax changes 

which may affect them?  The UK regime for Resident Non-Domiciles (RNDs) is changing.

  Those Private Client Practitioners working with UK RNDs need to ensure that clients acknowledge 
the changes forthcoming from the 2016 UK Finance Bill.

	 Within	the	financial	statement	of	the	16th	March	2016	(The	Finance	Bill),	section	7.14,	it	reads

  “The government is undertaking a major reform to non domicile taxation. As announced at 
Summer	Budget	2015,	from	April	2017	non-UK	domiciled	individuals	(non-doms)	will	be	deemed	
UK domiciled for all tax purposes after they have been UK resident for 15 of the past 20 tax years.”

 https://www.gov.uk/government/publications/budget-2016-documents/budget-2016
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What does this mean?

UK RNDs planning to enjoy the Remittance Basis of taxation 
indefinitely	will	lose	this	facility.	Without	structuring	they	will	
be taxed on an arising basis like all other UK residents. Consi-
der those;

-  already ‘deemed-domiciled’ and currently electing for the 
Remittance Basis (fee £90kpa)

-		expecting	 to	 have	 had	 17	 years	 residence	 as	 a	 Resident	
Non-Domicile

-  nearing 15 years (12+) UK residence and previously plan-
ning to use the Remittance Basis

What is the financial impact?

That all depends upon the difference between the cost of the 
Remittance Basis Charge and the combined tax arising an-
nually upon your client’s global investment gains (yield and 
capital).

NB  The wealthier the client, the greater the impact!

When will the new rules be effective from?

The new regime, which will be brought into law within the 
2016 Finance Act (expected before the Summer recess of Par-
liament)	will	cover	all	liabilities	arising	from	6th	April	2017.

When will client’s become aware of the 
new regime?

Hopefully already, but sometime between the announce-
ments already made and their submission of a Self Assess-
ment	Tax	return	for	the	year	2017/2018	prior	to	31st	January	
2019. 

What options are available?

Liabilities to arising Income and Gains can be sheltered wit-
hin	 genuine	 and	 accepted	 financial	 planning	 structures	 –	
such as the Baloise UK Profolio.

What are the fiscal costs of transferring 
assets under a restructuring exercise?

None if your client is currently exempt from taxation upon 
non-UK assets or is (or has the option of being) a Remittance 
Basis User.

What is the true value of tax deferral?

The deferral of tax on arising Income and Gains will always 
assist compound growth.  However, the true value might be 
a total tax exemption from UK tax if your client plans to leave 
the UK before enjoying/remitting any investment gains!  
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The UK does not impose exit taxes!

Those clients impacted by the changes have until April 2017 
to act and capture current fiscal freedoms.  From conside-
ration over the Summer holidays many will see the need to 
act. The Autumn and Winter presents an opportunity to take, 
what for some, will be a one-off chance. 
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Bâloise Vie Luxembourg S.A. International and its multilingual team of experts are at your disposal should you require any further 
information regarding the content of this article or any other subject.

Disclaimer

This document was drawn up in June 2016 based on information validated at that date.

Any statements concerning taxation are based upon our understanding of current taxation laws and practices which are subject to change.

This document is of a general nature only. Bâloise Vie Luxembourg S.A. does not give any legal or tax advice or any other advice of any kind whatsoever in this 
document. Clients are urged to seek advice from independent advisers.

Although the information contained in this document comes from reliable sources, Bâloise Vie Luxembourg S.A. does not vouch for its correctness, accuracy, 
pertinence or exhaustiveness or its being up to date in respect of the personal situation of each subscriber. Consequently, Bâloise Vie Luxembourg S.A. declines 
all liability in the event of error, misprint or misinterpretation of the information contained in this document.

All author’s rights in this document are the property of Bâloise Vie Luxembourg S.A. It may not be disseminated in any form whatsoever without the prior agree-
ment of Bâloise Vie Luxembourg S.A.


