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What is this Regulation ?

PRIIPS is a European Regulation (PRIIPs Regulation) which will 
be effective as of 1 January 2018.

The Regulation imposes the implementation of a « Key In-
vestor Information Document » (KIID) for retail investors (and 
therefore including applicants to a life insurance contract) 
that describes the key features of a product in a clear and 
understandable manner, before any transaction takes place.

Considering that this is a European Regulation and not a Di-
rective, the text is directly applicable in internal law. It should 
also be able to prevent different interpretations among the 
Member States of the European Union.

Who and for what purpose is this 
Regulation for ?

The Regulation aims at a better protection of the retail inves-
tor – of the applicant - by improving the transparency of and 
comparability between different financial products within the 
Member States of the European Union. 

In fact, the aim of PRIIPs is to lay down common standards 
relating to “content of the key information document to be 
drawn up by PRIIPs manufacturers and on the provision of the 
key information document to retail investors in order to ena-
ble retail investors to understand and compare the key fea-
tures and risks of the PRIIPs1”.

It shall enable those applicants to a life insurance contract, 
considered to be non-professional, to easily and quickly un-
derstand what product they are considering and thus to make 
an informed decision relating to their potential investment.

Which parties are interested ?

“The Regulation shall apply to PRIIPs manufacturers and per-
sons advising on, or selling, PRIIPs.2”

Thus, this Regulation applies to every insurance company, 
including those operating in accordance with the freedom to 
provide service principle, offering life insurance contracts or 
bond investments.

What are the targeted products ?

The products targeted by the PRIIPs Regulation are the follow-
ing:

•  undertakings for collective investment (UCITS) and alterna-
tive investment funds (non-UCITS), 

•  life insurance policies with an investment element, 

•  derivative products, 

•  structured products and structured deposits, 

•  some instruments issued by special purpose vehicles.

Life insurance contracts and unit-linked bond investments 
with any surrender value are therefore targeted by this Reg-
ulation. 

What shall KIDs be composed of ?

The PRIIPs Regulation enacts rules relating to the content 
and the form of a KIID. They are pre-contractual documents 
and will therefore be delivered to investors before the sub-
scription of the contract. They shall be understandable to 
the non-professional investor and include information that is 
clear and not misleading for the applicant, and be consistent 
with the information found on the eventual contractual doc-
uments. 

The key investor information document shall notably contain 
the following information: 

•  type of PRIIPs,

•  product objectives,

•  expectations of investment return, 

•  risks, 

•  costs, 

•  …

The PRIIPs Regulation also provides for requirements relating 
to the form and layout:

•  clarity,

•  the use of simple terms, 

>>>
1 – Article 1 – Chapter 1 of Regulation (EU) No 1286/2014
2 – Article 2 – Chapter 1 of Regulation (EU) No 1286/2014

http://eur-lex.europa.eu/legal-content/EN/TXT/PDF/?uri=CELEX:32014R1286&qid=1499934609830&from=EN
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Disclaimer

This document was drawn up in July 2017 based on information validated at that date.

Any statements concerning taxation are based upon our understanding of current taxation laws and practices which are subject to change.

This document is of a general nature only. Bâloise Vie Luxembourg S.A. does not give any legal or tax advice or any other advice of any kind whatsoever in this 
document. Clients are urged to seek advice from independent advisers.

Although the information contained in this document comes from reliable sources, Bâloise Vie Luxembourg S.A. does not vouch for its correctness, accuracy, 
pertinence or exhaustiveness or its being up to date in respect of the personal situation of each subscriber. Consequently, Bâloise Vie Luxembourg S.A. declines 
all liability in the event of error, misprint or misinterpretation of the information contained in this document.

All author’s rights in this document are the property of Bâloise Vie Luxembourg S.A. It may not be disseminated in any form whatsoever without the prior agree-
ment of Bâloise Vie Luxembourg S.A.
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•  medium used (paper or another durable medium, or on a web 
site, under certain conditions),

•  format,

•  language requirements.

The insurance sector will be particularly affected by this Europe-
an legal package once the European Regulation No 1286/2014 
relating to PRIIPs will become effective as of 1 January 2018.

We will keep you informed as any further developments become 
known.
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